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The Regulations

w Benefits reflect 1992 (in part)

w Incorporated within the 2006 scheme

w NewWa2RRFRISRL 2F GKS Hnnc &aoOKSYS
w Effectively a separate scheme, benefits different to 1992 & 2006
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Scheme Naming Structure

w CANBE Wh f¢RIOQ2 SchemeSoVFPS 1992

w CANB WbSg6Q 2008 Sciete dr BRSt2406
w Fire 2015 Scheme2015 Scheme or FPS 2015

w Retained Modified Scheme 2006
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The Benefits ilsummary

Accrual rate 1/4%

Normal Pension Age 55

W

W

w Deferred Pension Age 60

w Commutation factors reflecting 1992 scheme at 1 April 2012
w Death Grant (in service) 2 x pensionable pay

W

Option to purchase additional 1/45th
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Thebenefitsin summary

w Option to convert 2006 scheme to service in the modiedeme
(unless a deferred member of 2006 schgme

w Option of transferring in external pensid@nefits
w lll Health retirement benefits in accordance with the 2006 Scheme

w Abatement of pensions upons&mployment
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Specialffirefighter members

w Current serving firefighter

w Could be member of 1992 and / or 2006, or neither!
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Speciadeferred members

w Left Service before age 55

w Entitled to a deferred benefit only under Modified Scheme (i.e. did not
convert 2006 membership)

w Deferred Normal Pension Date (NRD) is age 60
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Specialpensionermembers

w Entitled to immediate pension payments
¢ Age 55 or more

w Ora¥a LISdéerarded nfember aged over 60 or entitled to ill health
benefits

w Eligible to receive backdated payment of pension, plus interest
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What will | get for my money?

w An annual pension which is index linked
w Payable for the duration of your retirement
w Provision foR S LJS y Pényian Q &

w Option for lump sum
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Example..

w FirefighterJoehas workedas aretained firefighter since sLJanuary 2004

w Joejoined the NFPS on thé"@&\pril 2006

w Joenow has the opportunity to buy a pension entitiement for the period
January 2004 to 5 April 2006

w Joeworked for the equivalenof 196full time days
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Example..

€ € & € €

The cost for this is £1,529.37 (via lump gum

Less tax relief at 20% = £1223.50

The amount of pensiodoewould get for this sum is £343.16 per annum
1223.50+343.16 = 3.56

So, based on basic amounts onlylaélived for more than 3.56 years in
retirement he would get his money back!
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w FirefighterJoealso has the choice of converting the membership he has
the 2006 schemeagccrued since 6 April Péto the Modified Pension
Scheme

w This would mean thaloewould be only a member of the Modified
Scheme going forward and would be subject to those regulations
possible transition to 2015 scheme.
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w ShouldJoeO2 Y SNl KA& Hnnc YSYOSNAKAL
Modified Scheme?

w This incurs extra cost in backdated contributions as contributions are
higher in the 1992 scheme

w Need to compare the two schemes
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A Youcan also pay monthly over a 10 year period, in which case the
amount you pay islightly more

A Some may get tax relief at 40%

A52y Qi FT2NABS(J2 R K3y & dods nat alléwsidz 2 Y
Increases that would apply in retirement

A When you actually retire the benefits would be based on your pay at
retirement

A Pension is a taxable income

A Pensions are index linkegso increase each year in line with cost of
living

A Plus you have a provision here foR&5 LIS Y Rénsidnt6ba
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The potential benefits of conversion

| Modfied Scheme 2006NFPS

Accrual Rate 1/45™ 1/60™
Normal Retirement Date 55 60
DeferredNRD 60 65
DependantBenefits Yes Yes
Death Grant active member 2Xx pay 3 X pay
Lump Sum Option Commutation Factors 1:12
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2006 membership for conversioexample

2006 Membership to 31.3.14 1 year259 dayqFullime equivalent)
Reference pay = £28,694.95

_ 2006 Scheme | Modified Scheme

Pension paid on £817.61pa  £1090.14 pa

retirement per annum

Cost toJoefor conversion = £1379.28
(1103.42 (1379.28 20% tax) / 272.53 £#yrs 18 days in profit)
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Tax and National Insurance

w If you elect to pay contributions for Modified Scheme membership, or t
convert your standard (2006) membership to Modified special
membership, you will be entitled to tax relief on the contributions you

need topay
w Tax relief at your standard rate, either 20 or 40%

w This means that you save either 20 or 40% on any amount you pay
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Tax relief

w If your contributions are deducted from your salary you will get tax relie
source

w If you pay by lump sum, or do not have the option of having regular
payments deducted from your salary, you will need to claim the tax reli
back from HMRC yourself
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Paying your contributions

w Lump sun by cheque made payable {mur localFire Authority

w Some special pensioner members will be able to pay by lump sum out
the benefits they are due
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Paying your contributions

w Or-monthly payments over d0vyear period

w If you pay monthly, the overall amount you pay will be higher

w If you leave before completion of your 10 year period you will be credit
with the amount you have purchased at that pointime

w Or,remaining sum can be deducted frdmnefits due if immediate
retirement
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National Insurance

w You may also be entitled to a refund of NI contributions
w We will advise members of claim process once we have received guid

w If you have been in a personal pension between 2000 and 2006, and |
been receiving NI rebate amounts please speak to your FRA
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Annual Allowance (AA)

w¢KS ltyydzat 'ft26lFy0OS A& GKS YI EJ
single year

w The AAis currently £40,000 per year

w Any pension growth in excess of £40,000 is subject to a tax charge

w!ydzZaSR Ff{t2¢l yOSa FTNRY LING JktRislza
often negates the charge
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